June 11, 2026

AGENDA ITEM NO. 7

SUBJECT: Resolution No. 2026-6-2, authorizing a transmission line exchange transaction
with Oncor Electric Delivery Company, LLC (“Oncor”), including the sale of certain transmission
line assets to, and the purchase of certain transmission line assets from, Oncor; describing the
conditions and circumstances for the exchange transaction, and the public purposes that will be
achieved; amending the FY 2026 Annual Transmission System Capital Budget by appropriating
funds for the exchange transaction; and resolving matters incidental and related thereto.

DISCUSSION: In this exchange transaction, the assets to be acquired and sold, and the
amounts to be paid by the Agency and Oncor, are set forth in Exhibit “A”, attached to the
Resolution.

This exchange was negotiated between TMPA and Oncor based on a dollar-for-dollar
methodology under which both parties receive equivalent values, based on respective book
values, for the sum of the current and future assets. Due to certain factors, such as the date of
closing’s effect on the value due to depreciation, the exact values and mileages presented below,
and in the Resolution, may vary slightly from those at closing. The asset exchange values are
approximately as follows:

Oncor Conveyed Assets described in Exhibit A, Section B(1): $ 14,900,000
TMPA Conveyed Assets described in Exhibit A, Section B(2): $ 4,500,000
Difference: $ 10,400,000
Estimated Cash Payment from TMPA to Oncor : $ 10,400,000

This exchange transaction benefits TMPA in the following ways:

TMPA jointly owns with Oncor the Northwest Carrollton-Roanoke 345 kV transmission
line, with Oncor owning a 59.3% undivided interest and the Agency owning a 40.7%
undivided interest. Oncor is modifying the jointly owned line as part of a larger project
involving the construction of a 20-mile transmission line and two new switching stations.
The larger project involves Oncor crossing over and under TMPA transmission lines at
multiple locations.

Neither of TMPA'’s transmission operators agree with the design of these crossings, but
negotiations with Oncor to modify the design have not been successful. The exchange
transaction contemplated by this Resolution eliminates this issue by conveying to Oncor
the lines being crossed by Oncor, thus rendering the wire crossing issue moot as to TMPA.

TMPA has a right to participate in the modification of the jointly owned line. However,
acquisition of a significant portion of Oncor’s two Krum West to West Denton lines would
be a much more advantageous outcome for the Agency as it will better position the Agency
in regard to the future growth and expansion of its Transmission System.

TMPA currently pays Oncor approximately $116,000 per year to maintain the jointly owned
line. Conveyance of its undivided interest in the jointly owned line to Oncor will eliminate
this annual cost.



BACKUP MATERIAL: None
ACTION REQUESTED: Consideration and action on Resolution No. 2026-6-2.

Daniel Meadows
5/31/2026



RESOLUTION NO. 2026-6-2

A RESOLUTION BY THE BOARD OF DIRECTORS OF THE TEXAS MUNICIPAL POWER
AGENCY (“AGENCY”) AUTHORIZING A TRANSMISSION LINE EXCHANGE TRANSACTION
WITH ONCOR ELECTRIC DELIVERY COMPANY, LLC (“ONCOR”), INCLUDING THE SALE
OF CERTAIN TRANSMISSION LINE ASSETS TO, AND THE PURCHASE OF CERTAIN
TRANSMISSION LINE ASSETS FROM, ONCOR; DESCRIBING THE CONDITIONS AND
CIRCUMSTANCES FOR THE EXCHANGE TRANSACTION, AND THE PUBLIC PURPOSES
THAT WILL BE ACHIEVED; AMENDING THE FY 2026 ANNUAL TRANSMISSION SYSTEM
CAPITAL BUDGET BY APPROPRIATING FUNDS FOR THE EXCHANGE TRANSACTION;
AND RESOLVING MATTERS INCIDENTAL AND RELATED THERETO.

WHEREAS, pursuant to the Interconnection Agreement, dated October 28, 1997, as
amended, the Agency and Oncor jointly own the Northwest Carrollton-Roanoke 345 kV
transmission line, with Oncor owning an undivided 59.3% interest, and the Agency owning an
undivided 40.7% interest (the “Jointly Owned Facility” or “JOF”);

WHEREAS, Oncor desires to make substantial modifications to the JOF in order to
terminate the JOF into a new switching station to be owned by Oncor (the “JOF Modification”);
and,

WHEREAS, in lieu of exercising the Agency’s right to finance and own an undivided
interest in the JOF Modification, it would, for the reasons set forth herein, including in Exhibit “A”,
be advantageous to the Agency’s Transmission System for the Agency to sell to Oncor the
Agency’s undivided interest in the JOF and TMPA's right of participation in the JOF Modification,
along with certain of the Agency’s other transmission line assets in the vicinity of the JOF, and, in
exchange, to purchase from Oncor certain of Oncor’s transmission assets, all as described in
Exhibit “A” (the “JOF Dissolution and West Denton-Krum West Acquisition”);

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
TEXAS MUNICIPAL POWER AGENCY:

1. That the above recitals are true and correct;

2. That the Board authorizes the General Manager, or a person acting at his direction,
to execute agreements and other documents necessary, desirable, or required to consummate
the JOF Dissolution and West Denton-Krum West Acquisition;

3. That, as required by bond covenants associated with the Agency’s transmission
debt, the closing of the JOF Dissolution and West Denton-Krum West Acquisition shall not take
place until after at least 30 days following the passage of this Resolution and, as required by the
Joint Operating Agreement, the closing of the JOF Dissolution and West Denton-Krum West
Acquisition shall not take place unless and until the JOF Dissolution and West Denton-Krum West
Acquisition is approved by all Member Cities of the Agency;

4. That, for purposes of Section 272.001(k), Local Government Code: (i) the
conditions and circumstances for the JOF Dissolution and West Denton-Krum West Acquisition
are as set forth in Exhibit “A” and (ii) the public purposes that will be achieved include: the
establishment of a clear delineation between the transmission assets owned by Oncor and the
transmission assets owned by the Agency; the elimination of maintenance costs associated with



the JOF; the rendering moot of the wire crossing issues described in Exhibit “A”; and the
acquisition of transmission line assets that are better suited than the JOF to accommodate the
future growth and expansion of the Agency’s Transmission System;

5. That the General Manager, or a person acting at his direction, may take such
actions as are necessary, desirable, or required in order to consummate and complete the JOF
Dissolution and West Denton-Krum West Acquisition including, as necessary, the employment of
attorneys, engineers, and other consultants;

6. That the FY2026 Annual Transmission System Capital Budget is amended by
appropriating $14,900,000 for the JOF Dissolution and West Denton-Krum West Acquisition
Project;

7. That it is officially found and determined that notice of this meeting of the Board of
Directors of the Agency was given as required by law.

PASSED AND APPROVED THIS 11™ DAY OF JUNE, 2026.

Andrew Nelson, President
Board of Directors
Texas Municipal Power Agency

ATTEST:

Tom Jefferies, Secretary
Board of Directors
Texas Municipal Power Agency



EXHIBIT “A”

CONDITIONS AND CIRCUMSTANCES OF THE JOF DISSOLUTION AND WEST DENTON-
KRUM WEST ACQUISITION

A.
CIRCUMSTANCES

The JOF Modification is part of a larger Oncor project involving, among other things, the
construction of a 20-mile transmission line and two new switching stations. This larger project
requires Oncor to cross the Agency’s transmission lines in multiple locations in the vicinity of the
JOF. Neither of the Agency’s transmission operators are in agreement with the engineering
design of these crossings. Negotiations between the Agency and Oncor to modify the design of
these crossings have not been successful. The sale to Oncor of the Agency transmission lines
identified in Part B below will result in Oncor crossing Oncor lines, thus mooting the crossing
design issue as to the Agency.

While the Agency has a right under the Interconnection Agreement to participate in the JOF
Modification, foregoing this right of participation, selling the Agency’s undivided interest in the
JOF, and acquiring the two Oncor Krum West lines, described in Part B below, will better position
the Agency in relation to the future growth and expansion of its Transmission System.

The sale of the Agency’s undivided interest in the JOF will also eliminate maintenance costs
associated with the JOF, which are approximately $116,000 per year.

B.
CONDITIONS

The JOF Dissolution and West Denton-Krum West Acquisition includes the following purchases
and sales of transmission assets:

1. Oncor will convey to the Agency:

a. 345kV Dunham-Krum West — Oncor’s wholly owned interest of this line
section from Dunham 345 kV line to a new point of interconnection
terminating just south of Krum West (approximately 14.86 miles of
transmission line and related assets)

b. 345kV Denton West-Krum West - Oncor’s wholly owned interest of this line
section from Denton West to a new point of interconnection terminating just
south of Krum West (approximately 14.86 miles of transmission line and
related assets)

2. The Agency will convey to Oncor:

a. 345kV Roanoke-NW Carrollton - TMPA'’s undivided 40.7% interest in the
current JOF assets (approximately 26.5 miles of transmission line and
related assets).



b. 345kV Roanoke-Denton West — A section of TMPA’s wholly owned interest
(approximately 7.9 miles of transmission line and related assets)

c. 345kV Krum West-JOF Junction — A section of TMPA’s wholly owned
interest (approximately 1.6 miles of transmission line and related assets)

3. The Agency will relinquish the following investment opportunities of the JOF
Modification Project:

a. 40.7% interest in the future JOF Modification

i. 345kV Roanoke-Dunham extension (approximately 1.1 miles of
transmission line and related assets)

ii. 345kV Lewisville-Dunham extension (approximately 1.1 miles of
transmission line and related assets)

b. 345kV JOF Junction-Dunham — Extension of the Agency’s wholly owned line
(approximately 1.1 miles of conductor only)

At closing, TMPA will pay Oncor approximately $10,400,000, which is the amount by which the
net book value of the assets being received by the Agency exceeds the net book value of the
assets being conveyed to Oncor. At closing, this dollar amount is subject to adjustment upwards
or downwards based on net book values on the closing date.

The Interconnection Agreement between the Agency and Oncor will be modified to accommodate
the system changes above and to eliminate the JOF provisions.

As required by bond covenants associated with the Agency’s transmission debt, the closing of
the sale of Agency transmission assets will not occur until after at least 30 days following the
adoption of this Resolution, and only after:

“the Agency shall have received a certificate executed by the Chief Financial
Officer stating (A) that the Transmission System will not be materially adversely
affected by the sale or exchange of such property or facilities and such sale or
exchange will not materially adversely affect the rates and charges charged by the
Agency for the services provided by the Transmission System and (B) in the
opinion of the Chief Financial Officer, that the sale or exchange of such property
or facilities will not impair the ability of the Agency to comply during the current or
any future year with the provisions of Section 5.02.”

(Note: The quote is from Section 5.09 of the Bond Resolution. Section 5.02, referenced in the
quote, contains minimum rate requirements, including debt service coverage requirements.)

As required by the Joint Operating Agreement, since the net book value of the transmission assets
being sold by the Agency exceeds, in the aggregate, $500,000, and since the amount to be paid
by the Agency exceeds $10 million, the sale and purchase of such assets will not occur until after
each of the Member Cities has approved the transaction.



